© 00 N oo o b~ W N P

N N N N NN P P PR PR R PR
g A W N P O © © N O U1 A W N PP O

TRANSCRI PTI ON OF RECORDED | NTERVI EW

OF

Roy Stearns

Sept ember 25, 2012

Sacramento, California

| nvesti gati on of Department of Parks

and Recreation - Financial Irregularities

I ntervi ewed by: Thomas M Patton
Deputy Attorney General
Office of the Attorney General

State of California

Transcri bed by: Zi pporah Geral ni k
eScri bers, Inc.
Oct ober 4, 2012
New Yor k, New York

(SA201210710)

--000- -

Page 1

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR. PATTON: The time is --

MR. MATTSON: 2:10.

MR. PATTON: Okay. We're back on
the record at 2:10 in the afternoon, Tuesday,
September 25th, 2012. Thomas M. Patton,
Deputy Attorney General. Wth me is M chae
Mattson (ph.); he's an investigator with the
Depart ment of Justice. And you, sir, if you
could state your name.

MR. STEARNS: Sur e. Roy Stearns,
deputy director for communications, the press
guy at California State Parks.

MR. PATTON: Gr eat . And Stearns in

MR. STEARNS: E- A- R- N- S.

MR. PATTON: Perfect. And so you're
the communi cati ons guy, press guy.

MR. STEARNS: I am.

MR. PATTON: Communi cati ons
director. And you've been in that position
for how long?

MR. STEARNS: Since June of 2000.

MR. PATTON: Okay. So you've been
at this awhile.

MR. STEARNS: Appoi nted by Gray
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Davi s, reappointed by Arnold --

MR. PATTON: Okay.

MR. STEARNS: -- and sitting in the
chair since Jerry.

MR. PATTON: Okay. Had you wor ked
for Parks other than in this capacity?

MR. STEARNS: No. | came from the

medi a side of the house from Channel 3, as a

reporter.
MR. PATTON: Oh, great.
MR. MATTSON: Practical experience.
MR. STEARNS: Yeah. | knew about
all those reporters and how they thought.

That's a whole different subject for a
di fferent day, right.

MR. PATTON: So you were one of the
guys on the morning news?

MR. STEARNS: | was one of the
reporters.

MR. PATTON: Oh, okay.

MR. STEARNS: | covered the
environment, mlitary, those kinds of things.

MR. PATTON: I nteresting stuff.
Good. So you've seen -- being a reporter,

you've seen the news and you've seen the
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stories about reports of undisclosed funds.
And so that's what we've been appointed to do
is to go and talk to everybody and find out
who knew anyt hi ng about this or if the topic
of reserve monies had come up. And so I'm
just going to ask you just to tell us if you'd
ever heard of any of that, you know, how you
| earned about this.

MR. STEARNS: " ve been thinking
about that.

MR. PATTON: Yeah.

MR. STEARNS: And to the best of ny
recollection, | think |I |earned first about
t he vacation buyouts, somewhere -- it could've
been the end of June.

MR. PATTON: And you're | ooking at

your cal endar.

MR. STEARNS: " m | ooking at my
cal endar.

MR. PATTON: You note significant
events on there, | assume.

MR. STEARNS: | someti mes note
significant events. | didn't note when
| ear ned about this one but | think I
| earned -- to the best of my ability -- at the
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end of June, maybe the first part of July. I
had a week and a half of vacation there where
| was going to Hawaii and my recollection is |
knew about the vacation buyouts before | |eft
for Hawaii, having heard it fromthe director,
Rut h Col eman. And | guess we tal ked about it.
And that was the first | knew about that.

Then, as far as the surplus funding,
| knew about that sometime after | got back
from Hawaii --

MR. PATTON: When'd you get back?

MR. STEARNS: | got back from Hawai i
on the 10th of July. So | was back in the
office on the 11t h. And someti me between the
11th and maybe about the 18th, somewhere in
that time frame, | | earned about the surplus.

MR. PATTON: And how d you --

MR. STEARNS: And | | earned about
it -- it mght have been closer to the 18t h,
after the vacation buyout story struck.
Because the director, Ruth Col eman, wal ked
around to my office and made a comment
something |ike, okay, you know about the
vacati on buyout, something else is going to

hit. And | | ooked up and said, what? Because

Page 5

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

as the press guy, |I'm always the guy where

somebody wal ks in and say, guess what ?
| ook at them with that | ook on my face

oh, please, what can this be?

And Ruth said that we've | ear
t hat there's a surplus. She didn't ex
how she knew or where she found out or
| ong she had known. She said there's
sur pl us. And | said, well, what do yo
What are you tal king about? Well, it
as much as seventy million.

And | said, really? Seventy
mllion? Wat do you mean surplus? |
money that's sitting somewhere that we
about and we could' ve spent? And | do
remember what the answer was but | was
| was thinking well, how do we cl ose s
parks and then turn around and tell pe

we' ve got a surplus that would keep th
for three years? That seems astoundin
| was just struck.

And | reached over and picked
phone because one of my duties is to a

give a head's up, through my chain of

And |
li ke,

ned

pl ain
how

a

u mean?

coul d be

s this
know
n't
aghast .

eventy

opl e

em open

g to me.

up the
| ways

command,

t hrough resources, to the governor's office of
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can you believe this? And | called Richard
Stapler and | said, Richard --

MR. PATTON: He's your compatri ot,
your counterpart at resources?

MR. STEARNS: At resources.

MR. PATTON: Yeah.

MR. STEARNS: Wor ki ng for John
Laird. | said, Richard, | just |earned from
Rut h Col eman today, the director, that we have
some kind of a surplus going on somewhere that
| don't understand yet, that could be as much
as seventy mllion or possibly |less; |
don't -- | have no idea. | said, do you know
anyt hing about that? And | didn't get an
answer from Richard but it al most kind of felt
| i ke there were people above me that already
knew about it.

And so | thought, well, all right,
| " mthe last to know, that figures because
usually the press guy is the last to know - -

MR. PATTON: Yeah.

MR. STEARNS: -- on the really ugly,
dirty stuff. And then they ask you can you
fix this for us in the press?

MR. PATTON: So on the theory that
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bad news gets better with time --

MR. STEARNS: | think so. I -

MR. PATTON: What was Ruth

sort of condition was she in as she was

what was her demeanor and affect

explaining this to you?

what

as she's

MR. STEARNS: She | ooked at me

i ke

somebody had just punched her in the stomach

and he morale was -- she just | ooked worse in

faci al expression at that moment

seen her and, before she could get

than |'d ever

out, |I'"m |l ooking at her |like this can't

good. The way she wal ked in |ike she -

somebody just hit her in the stomach.

MR. PATTON: Yeah.
MR. STEARNS: And | was

-- and

the story

be

have no idea what she knew, when she knew it.

MR. PATTON: Yeah, she didn't

i ndicate to you that she had just
She just told you we've got --
MR. STEARNS: She's just
she didn't --
MR. PATTON: -- anot her
com ng out.

MR. STEARNS: Exactly.

| ear ned?

-- yeah,

story's
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MR. PATTON: She gave no indication
whet her it was something she | earned ten --

MR. STEARNS: No.

MR. PATTON: -- m nutes ago or ten
years ago.

MR. STEARNS: No, she didn't.

MR. PATTON: Okay. The only thing |
woul d say is that | had worked for Ruth for a
number of years and she was very cogni zant of
the optics of issues. And my gut feeling --
and | have no evidence to back it up -- is
t hat she probably didn't know or she would
have done something to say this is wrong, do
you understand what this means? The optics of
this are terrible, let's fix this.

MR. PATTON: When you say --

MR. STEARNS: | don't know.

MR. PATTON: -- the optics, you're
referring to how the world views this --

MR. STEARNS: How t he worl d woul d
view that.

MR. PATTON: -- through a prism?

MR. STEARNS: Yeah. How her boss --

MR. PATTON: Yeah,

MR. STEARNS: -- the governor, the
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| egi sl ature, Park people who were help --
com ng forward to help us close parks.
MR. PATTON: Yeah,

MR. STEARNS: Al'l of

yeah.
them woul d

just, you know, have the jaw hit the floor.

MR. PATTON: Okay. So your best

guess is it was pretty much news to her as

wel | .
MR. STEARNS: That was my best
guess. That -- but | have no evidence to back
t hat up. I had never heard of it before that.
It was -- and after that, | remember people
just wal king around the office in kind of a
daze, |ike what the hell just happened here?
MR. PATTON: Yeah.

MR. STEARNS: | was extremely

di sappoi nt ed.

MR. PATTON: Have you | earned any
mor e about it since?

MR. STEARNS: Well, what | read in
the papers.

MR. PATTON: Yeah. Nobody in the

agency has --
MR. STEARNS: No.

MR. PATTON: -- come and sat you
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down and said let's tell you the whole story
now?

MR. STEARNS: No.

MR. PATTON: Al'l right. Okay. lt's
been handl ed, press-wi se, pretty exclusively
by the resources | evel --

MR. PATTON: Yeah.

MR. STEARNS: -- and the governor's
of fice.

MR. PATTON: Yeah.

MR. STEARNS: Ri chard Stapler and
Cl ark Bl anchard both are resources. You know,
when | think about a reserve, | -- you know,
one part of the paper, | think the W SER story

t hat came out on the 21st, said something
about this goes back to 1999.

And | was thinking about that,
t hi nki ng, whoa. How could this go on from '99
and how did it get started in '99? What was
going on then? And | think Rusty was the --
appoi nted about then, as the director. And |
don't know who the director was before that.
| wasn't in Parks then.

But from '99 forward, there were

occasions when | heard people say | wish we
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had some kind of prudent reserve. And | woul d
say, why? And then | |earned because we have
a cold summer and people don't go to parks, we
| ose mlIlions and mllions of dollars and then
you've got to figure out, well, how do you put
t hat back in your budget to pay for this and
this. You know, we are a very revenue
dependent organizati on.

MR. PATTON: Yeah.

MR. STEARNS: And peopl e kept
saying that but | never thought much of it. I
t hought, well, all right, maybe someday
they'll -- we'll be allowed to have a prudent

reserve, whatever that is, however it happens.
But | didn't know there was somet hing there.

MR. PATTON: Ot her than | earning
about -- okay, so you | earned about the
vacati on buyout before you went to Hawaii .

MR. STEARNS: Yeah.

MR. PATTON: And then you came back
on the 10th and you | earned about -- of July
and you | earned about the prudent reserve, the
di sparity and funding reports --

MR. STEARNS: As the papers have

descri bed it: hidden cash --
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MR. PATTON: Yeah.

MR. STEARNS: -- surplus funds,
yeah.

MR. PATTON: Well, let's not
characterize it too much here. Just some - -

MR. STEARNS: What ever - -

MR. PATTON: -- funding disparities.
So other -- now what have they brought to you
| ately that | ought to be aware of, just so |

stay up on the Park curve as well.

MR. STEARNS: I don't think anything
that strikes your |level. We' ve gone through
the Malibu Lagoon restoration which has been
pretty transparent and well done.

MR. PATTON: No more debacl es?

MR. STEARNS: No debacl es that |

know of .

MR. PATTON: Okay.

MR. STEARNS: Yeah.

MR. PATTON: Good.

MR. STEARNS: But |'m the press guy.
Sometimes, |'mthe |l ast one to know.

MR. PATTON: Yeah, you may not know
yet .

MR. STEARNS: There's oftenti mes - -
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you know, what was it? Sometimes the
i nformati on just doesn't flow to the press
guy.

MR. PATTON: Yeah.

MR. STEARNS: Until it's going to be
i n the paper tomorrow morning and then, you
know, | get the phone call that says, hi, this
s so-and-so with the Sacramento Bee, would
you like to comment on X, Y and Z? And it's a
guarter to 5 and |I'm saying, what? You've
given me fifteen m nutes? Thanks.

MR. PATTON: All right.

MR. STEARNS: Yeah.

MR. PATTON: Well, I think that's
all the questions we have for you. | think,
just in fairness, after we stop recording,
"1l go ahead and |let you see the spreadsheets
on this funding disparity which have been
obt ai ned by the media, just so you're not the
| ast to know.

MR. STEARNS: Yeah.

MR. PATTON: There's probably a
coupl e of other people in California that
haven't' | ooked at them yet so you may not be

the | ast one to see them

Page 14

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

any quest

record.

( Of f

MR. STEARNS: Okay.

MR. PATTON: Al'l right. You have

ions, M chael ?

MR. MATTSON: No, | don't.
MR. PATTON: Okay. We' | |
lt's --

MR. STEARNS: It 1s 2:21.

the record at 2:21 p.m)

go off the
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Roy Stearns interview on 9-25-12
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transcri bed the foregoing pages 1 to 15 to the
best of my ability from an audi o recording
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Depart ment of Justice, in Sacramento,
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| have subscribed this certificate
at New York, New York, this 4th day of
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