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MR. PATTON: Aaron Robertson, |I'm
going to read an admonition just so |I have a
record. You've got my |letter of yesterday
i nform ng you of this interview, which has the
same admonitions. | want to read this into
the record.

So we're here today, Wednesday,
August 22, 2012, at about 3:50 p.m Thomas
Patton, Deputy Attorney General, speaking, and
we are going to interview Aaron Robertson, the
current Admi nistrative Services Division
Deputy Director for Department of Parks and
Recreati on. Also with me is Department of
Justice Investigator M chael Mattson. [''m
empl oyed by the Department of Justice and in
charge of this investigation and interview
being conducted at State Parks Headquarters,
1416 9th Street, Sacramento.

And as you are aware fromthe
| etter, you have a right to representation
here if -- to be present during the interview
such as an attorney, a union representative,

someone el se not connected with the

I nvestigation. | see you haven't brought
someone, so that's okay, too. You have the
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right to have a tape-recording of this

i nterview i f you want it. At the end of the

i nvestigation, you can be furnished a copy of
our recording if you desire. You're going to
be asked questions relating to the performance
of your official duties and the allegations
related to this investigation. No promi se or
reward is being made as an inducement for the
answer to any question.

And | need to give this | egal
admonition which is that this is strictly an
admi ni strative investigation. Whil e you have
the right to remain silent with regard to any
crim nal investigation, this is an
adm nistrative interview, and you do not have
the right to refuse to answer ny
admi ni strative questions. Nei t her your
statement nor any information or evidence
gai ned by reason of such statements can be
used against you in any crim nal proceeding.
It is only usable as part of this
admi ni strative investigation and any
subsequent related admi nistrative proceeding.
| am therefore instructing you to discuss the

matter with me, to direct all questions --
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you're directed to answer all questions
honestly and compl etely, and refusal to
answer, any type of evasion, deception,

di shonesty or | ack of cooperation could
constitute insubordination, neglect of duty or
ot her failure of good behavior and result in

di sci plinary action up to and including

di sm ssal . You understand that admoni shment ?
MR. ROBERTSON: Yes, | do.
MR. PATTON: Okay. | apol ogize for

the formality, but the gist is that we want
you to be aware that this is an adm nistrative

Il nvestigation, not something we could or would

ever use in any crimnal matter. And we're
going to get right to it, as soon as | find
my -- can you hand me that thing real quick?

So, Aaron, we've spoken before, and
as | indicated, | needed to basically redo our
di scussion so we have a record of this
I ntervi ew.

And so tell me -- let's just go back
to when you started here and where you came
from and who you are.

MR. ROBERTSON: Sur e. | started

here on January 2nd of 2012, so the beginning
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of this year, and my most recent
to com ng here was the Department
Substances Control with the Envir
Protection Agency. And prior to

MR. PATTON: What' s your
here?

MR. ROBERTSON: | " mthe

pl ace prior
of Toxic

onment al

t hat --

position

Deputy

Director of Admi nistrative Services.

MR. PATTON: And you came here from

t he Department of Toxic Substances Control,

EPA?
MR. ROBERTSON: Yes.
MR. PATTON: Ri ght ? Cal

EPA?

MR. ROBERTSON: That's correct.

MR. PATTON: Okay. And
your position there?

MR. ROBERTSON: | was al

what was

so the

Deputy Director of Admi nistration Services

there.

MR. PATTON: Okay. And
gain the skill to be able to run
services operation?

MR. ROBERTSON: Vari ety
experience, | think, leads me to

to being at Department of Toxics,

how did you

an admi n

of
her e. Prior
| ran the
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admi ni strative function for the Rockland --
City of Rockland Police Department. | was
the -- managed personnel and budget,
activities, adm nistrative activities for the
Rockl and Police Department, perform -- 1in
addition to performance management-rel ated
wor K.

Prior to that, | was -- managed
strategic planning and analysis for Vision
Service Plan, a benefits company. Wor ked for
the federal government for a number of years
as an analyst working, doing budget work.
| ve been a marine for twenty-six years, both
active and reserve. ' ma |ieutenant colonel
i n the Marine Corps reserve right now.

MR. PATTON: Gr eat . What were your
dates of active duty?

MR. ROBERTSON: Vari ous periods.
Started in '86. 86 to '91 was my initial
sort of active duty; that was my initial
active duty tour. | spent periods of active
duty after September -- or in the middle '90s
and then also after September 11, 2001,
spent a couple of tours over in Irag.

MR. PATTON: Appreci ate your
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service. Li eutenant colonel, you said?
MR. ROBERTSON: Yes.
MR. PATTON: Appreci ate it. Al |

ri ght. Let's tal k about -- let's just go
right into what you | earned about -- let's
tal k about the Parks -- the State Parks and

Rec Fund and the disparity in reporting

bet ween what's been in the reports, the fund
condition statement reports to the Department
of Finance and the fund bal ance reports that
go to the State Controller's Office. Tell me
what you | earned and when and from who.

MR. ROBERTSON: Okay. So |
originally -- so after | started in January,
most of my time was spent dealing with a
number of admi nistrative issues. There was a
great deal of distrust within the depart ment
bet ween Park Operations and Adm n and ot hers
in Adm n stemm ng from not only the | eave
buyout period but from just existing
practices, and people felt somewhat fearful of
com ng forward with information, and people
felt there was distrust from-- with our
customers.

So | spent a great deal of time
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trying to restore -- juggle issues related to
| earning the department, |earning the
different activities, who's who, how the
processes worked. | spent time -- we were
right in the m ddle of budget devel opment
process and transferring -- a transfer
process, developing a process to move people
from parks that were closing to parks that
were going to remain open. And | provide that
context only to share with you that | was
encouragi ng empl oyees to come forward and tel
me -- to be honest, share with me items that
were going well, things that we could i mprove
upon, and it took some time to build that
trust to get people to begin com ng forward.

When | first talked to you, |
believe that | -- Dorothy Kroll, my budget --
or my Accounting Officer, and Elsie Brenneman,
my Budget Officer, came to me in md to |ate
April, and we tal ked about -- they both came
to me separately and mentioned this fund
bal ance di screpancy. Now, subsequent to that
time --

MR. PATTON: They i ndependently

reported the discrepancy in the State Parks
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and Rec Fund?

MR. ROBERTSON: In the State Parks
and Rec Fund, SPRF.

MR. PATTON: Which is |like a twenty
mllion dollar discrepancy?

MR. ROBERTSON: That's correct.

MR. PATTON: And what happened after
t hat ?

MR. ROBERTSON: After that point, |
went and talked to our Chief Deputy, M chael
Harris, at the time, and we tal ked about it.
And when | brought it to him he was clearly
aware of the problem He knew that it had
existed for some time. And we tal ked about
the magnitude of the problem but it being a
| arge problem that we -- we talked about a
strategy of how we might deal with that in
future budgets to begin to deal with it.

But it was -- he described it being
a |arge problem and if we bring it out while
there's -- if we -- we could discuss it
outside the department while -- it becomes a
huge problem and how do we cope with the
probl em. And we had a couple of discussions

about it, and then real soon thereafter, |
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went to talk to Pat Kemp.

MR. PATTON: So why did you do that?
You tal ked with Harris, and he'd tal ked about
we need a strategy for trying to deal with
what is a huge problem, but he didn't have a
strategy?

MR. ROBERTSON: No, we did not have
a strategy at that point. There was no

strategy in place to begin dealing with the

probl em.

MR. PATTON: So you've | earned about
It in April. At this point --

MR. ROBERTSON: | |l earned that there
was an issue. | al so asked Dorothy and Elsie

to go back and do some research, understand
t he magnitude of the problem

MR. PATTON: Okay.

MR. ROBERTSON: Because when | first
heard about it, didn't understand - -

MR. PATTON: You said they verbally
told you in April independently --

MR. ROBERTSON: Ri ght .

MR. PATTON: -- that there's a
probl em and discrepancy in fund reporting

bet ween Controller and Finance reports?

Page 10

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR. ROBERTSON: That's right.
MR. PATTON: They tell you how big a
di screpancy?

MR. ROBERTSON: At that point, no,

we didn't talk -- it was several mllions of
dol | ars.

MR. PATTON: They didn't -- so they
didn't tell you it was twenty mllion?

MR. ROBERTSON: They didn't say
twenty mllion. Now, | have gone back and
| ooked at my notes or my e-mails, and |
realized that | had received an e-mail not
| ong after | started, in the first month, from
Dor ot hy Kroll.

MR. PATTON: Yeah.

MR. ROBERTSON: And in that e-mail,

it describes the problem it describes the

fund bal ance di screpancy. And this goes back
to my conversation -- or describing the
context with which | came into the depart ment

with the different issues that we were trying
to wrestle with at the ti me. - -

MR. PATTON: This is the e-mail
you're talking to me about?

MR. ROBERTSON: That's correct. And
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you'll notice right down here it does talk
about -- these are a series of questions that
she was asking me to begin | ooking into.

MR. PATTON: Ri ght . So |l et me ask

you, sOo you -- this e-mail came from Dor ot hy
from her home e-mail under the -- under David
Kroll's name, and it does mention -- it does

ask question 19, why are we not getting the

true fund bal ance, and it does even menti on

t hat - -

MR. ROBERTSON: Twenty mllion.

MR. PATTON: -- we have an
approximately twenty mllion difference that
Manuel knew about. So what happened? | mean,

did you read this or what happened in January?

MR. ROBERTSON: When | got this
e-mail, | was triaging things that came in.

MR. PATTON: Yeah.

MR. ROBERTSON: And | gave this
e-mail to my Assistant Deputy at the time,
Dave Saxby.

MR. PATTON: Okay.

MR. ROBERTSON: And | asked himto
| ook at it and begin working it. And | didn't

take a close | ook at it i mmediately.
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MR. PATTON: Okay.

MR. ROBERTSON: Now - -

MR. PATTON: So i mmedi ately upon
recei pt and shortly thereafter, around January
25 or shortly thereafter, you delegated this
over to David to | ook at --

MR. ROBERTSON: That's correct.

MR. PATTON: -- and then brief you
about .

MR. ROBERTSON: That's right.

MR. PATTON: s that right? Okay.
And what happened?

MR. ROBERTSON: | continued to work
all of the various issues that | was working,
and I didn't follow up specifically |line by

line on this and --

MR. PATTON: Saxby ever come back to
you?

MR. ROBERTSON: Saxby did not come
back to me regarding this fund bal ance
di screpancy.

MR. PATTON: Did he come back to you
about anything on her list?

MR. ROBERTSON: We tal ked about some

items on it but not specifically about the
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fund bal ance discrepancy. Around April, when
| found -- when Dorothy and Elsie came to me,

Dave Saxby and | did tal k about the fund

bal ance di screpancy at that point, and he did
also admt to knowi ng about it. He al so said
t hat he and Manuel had had conversati ons about
it, and he and Manuel and Elsie Brenneman had
tal ked to M chael Harris about it.

MR. PATTON: Okay.

MR. ROBERTSON: And when Elsie --

MR. PATTON: So he doesn't volunteer
the discussion; it's after Elsie and Dor ot hy
had verbally now apprised you that you then
start followi ng up?

MR. ROBERTSON: That's right. When
| realized there was a problem, we took
action. We began followi ng up --

MR. PATTON: So you went back to
David and said -- tell me about it.

MR. ROBERTSON: Why -- tell me about
this, help me to understand --

MR. PATTON: Let me --

MR. ROBERTSON: -- the significance
of this problem

MR. PATTON: Okay. Let me ask you,

Page 14

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

when did you then read this |ist

of questions

from Dorothy and study the issues that she was

pointing up?

MR. ROBERTSON: | went back and - -

when | realized that | had this full list of

guestions was fairly recently within the | ast

mont h or so.

MR. PATTON: Okay.

MR. ROBERTSON: So I'm beginning to

work off a |l ot of these questions. It was
sent -- as | said, sent from her home e-mail.
| got it. | didn't realize the magnitude of

I t. | had shared it with my assistant deputy,

asked himto follow up, and I simply --

MR. PATTON: Okay. So you - -

MR. ROBERTSON: | coul d

have - -

MR. PATTON: Okay. Wait, wait,

wai t . | want to piece this toget
MR. ROBERTSON: Sur e.
MR. PATTON: Del egated t

her .

his over to

Saxby, hadn't studied it, said here's an

e-mail from Dorothy, list -- |ong

| ssues, take a |l ook, we'll start
it, we'll discuss as appropriate.

essentially correct?

list of
dealing with

| s t hat
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MR. ROBERTSON: That's correct.
That's correct.

MR. PATTON: No further -- now,
someti me between January when you kicked this
over to Saxby and April when Elsie and Dor ot hy
are telling you verbally about the SPRF fund
di screpancy, you and Saxby have discussed any
of these items?

MR. ROBERTSON: | "d have to | ook
specifically at each of these things.

MR. PATTON: Al'l right.

MR. ROBERTSON: We didn't go back to
the list and say, hey, let's go | ook at the
list.

MR. PATTON: That's what | want to
know. Hang on.

MR. ROBERTSON: We did not do that.

MR. PATTON: So you did not sit down
with Dave and go through this list?

MR. ROBERTSON: That's correct.

MR. PATTON: You're having
conversations about various issues, |'m sure,
daily because you're undergoing a vacation
| eave buyout investigation and on, and all

ki nds of things are cooking.
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MR. ROBERTSON: Absol utely.

MR. PATTON: Ri ght ?

MR. ROBERTSON: | see things on here
t hat describe --

MR. PATTON: Yeah.

MR. ROBERTSON: -- a number of
things that | could see that we've had
di scussi ons on.

MR. PATTON: Yeah. Okay. And you
say it wasn't until within the |ast coupl e of
mont hs that you've actually sat down and read
this in --

MR. ROBERTSON: | would say, yeah,
within the |last month or two.

MR. PATTON: Okay. Now, El sie and
Dorot hy i ndependently come to you in April and
say, hey, there's this issue concerns us about
a big fund discrepancy, some millions of
doll ars, and you say, get me what? You tel
them get me more information?

MR. ROBERTSON: Get me more
I nformati on. I want to know the magnitude of
the problem the significance of the probl em,
help me to understand the i mpact of what

you're telling me.
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MR. PATTON: Okay.

MR. ROBERTSON: And so - -

MR. PATTON: Who's the next person
you tal ked with about this issue then? Saxby?

MR. ROBERTSON: | believe it was
Dave. | forget exactly if it was Dave or |
went directly to M chael Harris.

MR. PATTON: Okay. So you told me
you went to Harris. He was -- indicated he
knew, it's a big problem need some kind of a
plan to deal with this but he doesn't have one
In m nd. It sounds to me |like he's fairly
stym ed as to what to do.

MR. ROBERTSON: | believe that's an
appropriate way to describe it.

MR. PATTON: You -- either before or
after going to Harris, you also bring it up to
Saxby.

MR. ROBERTSON: That's correct.

MR. PATTON: And you still haven't
sat down with Saxby and gone over Dorothy's
e-mail and her list, but now you're having a
conversation with Saxby about this Parks Fund
di screpancy, and Saxby tells you he knows, and

you told me he also said Harris knows?
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MR. ROBERTSON: He believed that
Mi chael Harris knew.

MR. PATTON: He believed?

MR. ROBERTSON: He knew.

MR. PATTON: He knew.

MR. ROBERTSON: He knew because he
was in -- he says he was in discussions with
Mi chael about this as well. Dave - -

MR. PATTON: Who el se did Dave
i ndi cate he had discussions about -- Dave
Saxby indicate he had discussions about this
fund discrepancy with?

MR. ROBERTSON: Dave knew t hat
M chael knew. He had discussions with Manuel
about it and with Elsie Brenneman. I don't
know t hat Dave had conversation with Dorothy
about it, but Dorothy -- well, | do because
Dorot hy said she had conversations --

MR. PATTON: Okay.

MR. ROBERTSON: -- with Dave about
It as well.

MR. PATTON: Okay.

MR. ROBERTSON: And so taking it
further, in my conversations with Dorothy and
El sie -- well, et me go back to when | knew
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about it and what other actions | took. So

after | realized that M chael and | had a few
conversations, at some point | realized we
weren't moving on it, and | had a

conversation --

MR. PATTON: We weren't resol ving
t he problem?

MR. ROBERTSON: We weren't resolving
the probl em So | went and tal ked to Pat
Kemp.

MR. PATTON: Did you tell M ke
Harris you were going to do that?

MR. ROBERTSON: | believe | did.

MR. PATTON: Okay. What did he say?
What did Harris say?

MR. ROBERTSON: He said okay.

MR. PATTON: Okay.

MR. ROBERTSON: | went and tal ked to
Pat Kemp. Pat Kemp is the Assistant Secretary
of Natural Resources.

MR. PATTON: Bef ore we get to Pat
Kemp, did you tell -- did you ask M ke if he
had ever briefed with Coleman, the Director?

MR. ROBERTSON: | did not ask him
t hat .
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MR. PATTON: You didn't ask --

MR. ROBERTSON: | assumed - -

MR. PATTON: Did you ask M ke if
Rut h Col eman knew?

MR. ROBERTSON: No, | didn't. I
assumed that the Chief Deputy was talking to
the director. | assumed that Ruth did know.

| did go to Pat Kemp and talk to him before |

went to Ruth. Pat and | -- though Pat is at
Resources, he's my peer there. He' s handl i ng
adm nistrative issues and financial issues --

MR. PATTON: Ri ght .

MR. ROBERTSON: -- at Resources
Agency. | thought it was a |ogical --

MR. PATTON: Do you know when you
went to Pat Kemp?

MR. ROBERTSON: | forget the exact
poi nt, but | would say it was May or June.

MR. PATTON: El si e and Dorothy give
you i ndependent reports in April. Do you
remember either date when they reported to you
in April?

MR. ROBERTSON: No, | don't recal
an exact date.

MR. PATTON: Then you went and you
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spoke with Harris. We still in April? Do you
remember a date?

MR. ROBERTSON: Yeah. | tal ked
to -- right after | talked with -- well, it
was either -- it was right after | found out
in |late April. Once | talked with Dorothy and
Elsie, | went and tal ked to M chael.

MR. PATTON: At the time you went to
M chael, did you know how many mi | lions of
doll ars was the discrepancy in the | ast
report?

MR. ROBERTSON: | told him-- yeah,
| told him | believed it was several mllions
of dollars, that Elsie and Dorothy were
| ooking into it to confirm

MR. PATTON: So you had not yet

heard the number twenty mllion?

MR. ROBERTSON: | believed it was
around that magnitude, but | didn't know
specifically twenty mllion.

MR. PATTON: Okay.

MR. ROBERTSON: | believed it was --
it would had to have been -- | forget when
the -- which conversation because |'ve had

several conversations about this. But Dor ot hy
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and Elsie, they both indicated it was mllions

of dollars to the tune of roughly the twenty

mllion.

MR. PATTON: Okay. So then you go
to Pat Kemp -- so you go immediately to
Harris. Not getting resolution, you tell him

| " m going to talk with Pat Kemp. He says

okay.

MR. ROBERT SON: And Pat -- and so |
tal ked with Pat, told himthe same thing. It
was a rather short conversation. Pat said, go

back and find the details for me.

MR. PATTON: You think we're still

i n April when you talked to Kemp?

MR. ROBERTSON: No, no, | think it
was | ater. | think we're -- it was not April
it was a little bit |later with Pat. So we're
tal king --

MR. PATTON: May ?

MR. ROBERTSON: -- May to June time
frame with that.

MR. PATTON: Was it -- how | ong
after it was first disclosed to you by Elsie
and Dorothy was it before you went to Pat

Kemp ?
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MR. ROBERTSON: It was --

MR. PATTON: Was it a week, two
weeks, five weeks?

MR. ROBERTSON: No. It was probably
at |l east a month --

MR. PATTON: A mont h.

MR. ROBERTSON: -- because | was

wor ki ng for

my Chi ef

Deputy,

working to try to

figure out what was known. Part of the issue

was understanding the normin the department,

how had this been handl ed, what did we know
about, what was the magnitude of this and --

MR. PATTON: So you're trying to
| earn its history and its scope --

MR. ROBERTSON: That's right, that's
right.

MR. PATTON: -- working with Dave
Saxby.

MR. ROBERTSON: That's right. And
there are tons of issues that we deal with.

As people begin to come forward with
compl ai nts and here are some things we got to
| mprove upon, here are problems we've been

doi ng, part of that is doing your due

diligence --
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MR. PATTON: Sur e.
MR. ROBERTSON: -- and under st

andi ng

what truly is a problem that we have to dea

with and what are some all egations that may
not merit or --

MR. PATTON: | got you. Okay. So
you do a due diligence investigation because
you want to know for yourself what are we
tal king about, what's the scope, how -- is
this for real, is this an accounting blip or
do we really have an issue here.

MR. ROBERTSON: That's correct.

MR. PATTON: It takes you a month or
so you've confirmed you got an issue.

MR. ROBERTSON: That's right.

MR. PATTON: Now, you -- | assume
you went soon after Elsie and Dorothy
reported -- you quickly went to M ke Harris,
you i ndi cat ed.

MR. ROBERTSON: Absol utely. ' m

tal king within a day or so.

MR. PATTON: And so he's already

i ndicated to you -- your first contact
di scl osure of the issue is with Harris,

says yeah, it's a huge problem?

after

and he
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MR. ROBERTSON: Yeah, absolutely.

MR. PATTON: Okay.

MR. ROBERTSON: Well, M
Mi chael didn't think it was as bi
know the twenty mllion figure.
t here was a problem He knew t hi

going on for some ti me.

ke --
g. He didn't
He knew t hat

s had been

MR. PATTON: Okay. Then you go to

Saxby at some point.

MR. ROBERTSON: Yes, right around

the same ti me.

MR. PATTON: Ri ght around the same

time. What's Saxby's reaction to the

di scl osure?

MR. ROBERTSON: Acknowl edges t hat

it's there. He believes that --

MR. PATTON: Big problem? Little

probl em?

MR. ROBERTSON: He believes it was

in the same realm millions of doll ars.

MR. PATTON: Okay.

MR. ROBERTSON: And he said that he

had kept count -- I'mtrying to recall the

exact conversation with him but

conversations that had occurred,

he knew of

whet her he
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was in the conversation or not. He said he
was -- well, he had had conversations with

Mi chael Harris. | don't know if all of these
people were in the room at the same time, but
he had talked with M chael Harris, Manuel had
tal ked with M chael Harris, Elsie had talked
with M chael Harris, and certainly Dave and
Dorot hy had tal ked about it.

MR. PATTON: Okay.

MR. ROBERTSON: And so there was
knowl edge of -- there was an understandi ng of
this being a |long-termissue --

MR. PATTON: Okay.

MR. ROBERTSON: -- in State Parks.
Pat -- as | said, Pat and | talked. Pat says,
go back and find more.

MR. PATTON: How much knowl edge di d
you have by the time you went to see Pat? You
say that was a few weeks | ater. It sounded
| i ke towards the end of May or early part of
June you go talk with Pat Kenmp.

MR. ROBERTSON: Um hum.

MR. PATTON: At this point, have you
seen any spreadsheets or anything that show

you how many years this issue dates back?
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MR. ROBERTSON: No, | had not seen
the spreadsheets before.
MR. PATTON: Do you have any

knowl edge at that point about how far back it

m ght go?

MR. ROBERTSON: | knew it went back
a number of years, but | didn't know back --
how far back. In fact --

MR. PATTON: Okay. SO0 you see no
wor kup of numbers yet?

MR. ROBERTSON: That's right.

MR. PATTON: So that's what you're
going to work on next?

MR. ROBERT SON: That's right.

MR. PATTON: Pat said, go get the
details.

MR. ROBERTSON: Pat says, go figure
it out, and so we start breaking it down.

MR. PATTON: Okay.

MR. ROBERTSON: And that | eads us
real quickly into July and --

MR. PATTON: Did you get back to Pat
Kemp with more details? |Is that what you do?

MR. ROBERTSON: Well, about the time

" m com ng back to himwith details, we begin
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to get Public Records Act requests as well
and - -

MR. PATTON: Rel ating to --

MR. ROBERTSON: Rel ating - -

MR. PATTON: -- the fund records?

MR. ROBERTSON: Rel ating to the fund
condition.

MR. PATTON: Okay.

MR. ROBERTSON: And -- but when |
came back to Pat and said, here's what | know
now, he said, let's go talk i mmediately -- |

believe it was that day or the next day, we
had a meeting set up with the Undersecretary
for Natural Resources, Janell e Bel and.

MR. PATTON: Do you remember when

that was? We in July now?

MR. ROBERTSON: It is in July, and |
could find the date, but | believe it was the
17t h. | ' m working off of --

MR. PATTON: Al'l right.

MR. ROBERTSON: -- memory right now.
MR. PATTON: Mi ddl e of July?

MR. ROBERTSON: Mi ddl e of July. And

| met with Janelle, it must have been 11,
11:30 in the morning, and | explained to her
Page 29
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what | knew at that point and by that point
had a spreadsheet that went back several
years, and it described or it showed the

di screpancy between the State Controller's

Of fice, what was Iin the State Controller's --
bei ng reported by the State Controller's

Of fice and what we were reporting in the
governor's budget, and it showed the big
difference.

MR. PATTON: Okay.

MR. ROBERTSON: And so | said that
was 11 or 11:30 that morning. I n that
meeting, we called the Secretary, and she had
already pre-briefed -- she knew that | was
com ng up to brief her, and she called
Secretary Laird while | was in there and said,
it's true what we've heard, what we thought we
were going to find is true, because | believe
Pat Kemp had already briefed her. And t hen
she i mmedi ately got off the phone and call ed
the governor's office, | believe it was Sue
Johnsrud. And we set up a meeting that day at
2:30 to take action i mmedi ately, or to go over
t hat and brief them i mmedi ately on what |

knew.

Page 30

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR. PATTON: Okay.

MR. ROBERTSON: And so | went over
to the governor's office. We -- | briefed a
whol e host of folks on what | knew, and then
action began occurring soon thereafter.

MR. PATTON: Let me ask you then --

|l et's ook at some spreadsheets here. Dor ot hy
Kroll gave me this earlier today, and the SPRF
fund numbers are up here, and this bottom Iline
are different --

MR. ROBERTSON: That's the
di fference between --

MR. PATTON: This is the difference.
And this comports with what |'ve gotten from
Fi nance on a couple of occasions, these
numbers.

Now, her report goes back to '02,
and the underreport at the end of fiscal year
02 is 26, 825. These numbers track: twenty-
nine million, twenty-six-six, twenty-three-
nine, twenty-one-five, 20.2, 19.9, 18.9, 20. 3,
20. 3. From '"02 to the end of the last fisca
year 2011, | don't know what the numbers -- |
haven't seen the number for fiscal year ending

2012.
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And | have a sheet that Finance gave

me or maybe -- and maybe |I got this from you
earlier on. It goes back a few years further,
which |I'm showing you -- which the first year

| have is for year ending 6/30/98 with a

ni ne-and-a-half mllion dollar underreport.
The next year ending 6/30/99, it's 14.1
mllion. 6/30/00, it's 19.09. And then we
have an outlier here for the year ending

6/ 30/ 01, jumps to 49.8 before it drops back

down to what we have here, 26. 8.

So I'"'m not going to try to figure
out this forty-nine mllion dollar number, but
what | see at the beginning here -- have you

seen these numbers before?

MR. ROBERTSON: | have, yes.

MR. PATTON: -- is telling me that
we have the beginnings -- and | don't know
exactly when it started. Do you?

MR. ROBERTSON: | don't know.
That's as far back as our records go that |'ve

seen, the '98.
MR. PATTON: It is. Okay.
MR. ROBERTSON: And | don't want to

jump ahead after your questions, but as |
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understand it, when Dorothy was hired in --

MR. PATTON: 2000.

MR. ROBERTSON: -- 2000, November of
2000, the accounting chief at the time and the
Budget Officer recognized that there was a
problem and they asked Dorothy to do some
anal ysis, one, to find out why there was a
problem and, two, what the magnitude of the
probl em was.

MR. PATTON: Right, yep.

MR. ROBERTSON: And she identified
the problemto be -- | forget the magnitude at
the time -- | think twenty-six mllion --

MR. PATTON: Yep.

MR. PATTON: -- and determ ned that
It was, in fact, at that point an error in the
fund condition statement where you | ook at the
bal ance brought forward and the prior year
adjustments, and there was a cal cul ation error
in the prior year adjustments.

MR. PATTON: Wait a m nute.

MR. ROBERTSON: Okay.

MR. PATTON: Don't go too far down
ahead of me.

MR. ROBERTSON: Okay.
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MR. PATTON: " ve tal ked with
Dor ot hy. There is an inconsistency in the
prior year adjustments that are reported with
the fund bal ance statement that goes to the
Controller and the prior year adjustment

number that's being inserted in the budget

reports.
MR. ROBERTSON: Yes, that's correct.
MR. PATTON: Okay? Now, you called
t hat an error. " mjust going to -- |I'm not

going to characterize it as an accident or an

Il ntentional collision right at the moment.
| " m just going to call it a difference, al
right?

MR. ROBERTSON: | would agree with
t hat .

MR. PATTON: Now, she's expl ained
the difference, there's a difference. Anot her
thing she's explained to us is that the
adjustments -- all these reports that go to
t he Controller are continuously reconciled and
t hat the numbers in the accounting reports are
correct, and she traces back to -- she is able
to determ ne that where the two different

reports seemto diverge is in the numbers
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being reported in the accounting report that
goes over to Controller in the prior year
adjustment figures and that the prior year

adj ust ment number being inserted in the budget
report is not the same, okay? There's a

di fference, and that appears to be the genesis
of the difference in the reports.

MR. ROBERTSON: | believe that to be
true, yes.

MR. PATTON: Now, what | want to
know is this. | see a nine-and-a-half million
doll ar difference, which |['mattributing then,
based on Dorothy's and your explanation,
mostly Dorothy's because she's been the one
wor ki ng on this.

MR. ROBERTSON: She's the expert,
and she's more knowl edgeabl e than me.

MR. PATTON: That's right. | credit
this nine-and-a-half mllion dollar spread in
year ending '98, then as fourteen in '99 and
twenty in 2002 prior year adjustment
m sreporting --

MR. ROBERTSON: Ri ght .

MR. PATTON: -- in the budget

report. And |I'm curious when | see a number
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t hat has a growth pattern. And as | expl ained
to Dorothy, when | see an error, a m sreport,

| can handle the concept of an error being
done one year, but when | see continuous

Il ncreases in a m sreport, then | become
curious because it's one thing to make the
error one year; it's another thing to be

compoundi ng your error, not only to be

repeating the nine-and-a-half mllion error,
which | see the first year, but to be adding
to it. That | find troubling. Do you?

MR. ROBERTSON: Very troubling. And
| think that's what the -- both the

Il nvestigation and the audit has got to help us

to --

MR. PATTON: Well, that's what |I'm
here for.

MR. ROBERTSON: -- uncover.

MR. PATTON: ' m here to help. ' m
from the government and |I'm here to help.

Now, we know that -- from what
everyone's told us that the twenty mllion --
because this disparity sort of stabilizes at
twenty-three to twenty mllion over the | ast

six, seven years, after having hovered higher,
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closer to thirty for a few years, after having
grown from nine-and-a-half mllion to twenty
in the first three years. We've been told

consi stently that everybody knew we were

failing to report approximately twenty mllion
dol | ars. For the | ast six, seven years,
that's clearly true. Bef ore that, we were
failing to report an even higher amount until

it dropped back down. And before that, we
were growi ng an incorrect statement. This is

what we planted, this is what we're reaping.

Okay. Now, what |'ve been trying to
figure out is where, in the budget side of the
operation, who inputs things |ike prior year

adjustments into the budget fund bal ance

statement.

MR. ROBERTSON: It's the Budget
Of ficer and the Budget Officer -- the budget
staff. So whomever -- and | can't speak to

how it worked a decade ago.

MR. PATTON: Yeah. Let me just ask
you this. And | will identify by talking to
those people --

MR. ROBERTSON: Sur e.

MR. PATTON: -- who are from that
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area, who the budget staff was. When you | ook
at this growth, and we've determ ned so far
fromtalking with Dorothy that the mi sreport
appears to be attributable to prior year
adjustments, do you have any kind of a sense

of whether this is an accident or something

t hat was -- amounts to cooking the books?

MR. ROBERTSON: | don't know. I - -
my | ook at it and where | used the term
"error" was initially. It -- | believe, as |

understand it, as what's been described to me,
It was an error in that prior year adjustment,
but | believe since that time, it's been a
conscious mi srepresentation of the number.

MR. PATTON: A consci ous
perpetuati on of an error. l"mtrying to go
back though --

MR. ROBERTSON: Ri ght .

MR. PATTON: -- to the beginning and
try to figure out what this thing was spawned
as an error or an intentional act.

MR. ROBERTSON: And | don't know,
Tom.

MR. PATTON: You don't know.

MR. ROBERTSON: | don't know. " ve
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heard -- | haven't had the opportunity to dig
t hat deep into ten years ago into what
happened.

MR. PATTON: Al'l right. wel |,
that's what |'m going to do. Al'l right. So
that's part of what |'m going to do. Al |
right. So you don't really know. We know
that it's in the prior year adjustment. We
really haven't figured out yet who we
attri bute that to exactly and whether that was
consci ous Or unconsci ous.

MR. ROBERTSON: That's correct.

MR. PATTON: Okay. In the Off
Hi ghway Vehicle Fund, what we're told by
Dorothy is that -- she's pointed out a number
of things that have gone on that are clearly
budget reporting errors.

MR. ROBERTSON: That's right.

MR. PATTON: And she's got me
trained not to say accounting errors because
they're not making errors in Accounting but in
t he budget reports. Apparently, there had
been some -- like the thirty mllion dollar
budget office actual got reported as a

negative instead of a positive, or something
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to that effect. Have you been studying this?
MR. ROBERTSON: | have.
MR. PATTON: What do you concl ude
with regard to these intriguing numbers in Off

Hi ghway Vehicl e?

MR. ROBERTSON: | don't know yet.
don't have the -- | haven't reached a
conclusion on it. | do believe that, and |I'm

| ooki ng at some notes here, that the OHV | ocal

assi stance appropriation, it was reduced from
twenty-one to -- mllion to ten mllion
dollars; that's between '"11 and -- 2011 and
12 -- 2011-'12 and 2012-"'13. Let's see. And
t hen the budget action transfer -- transfer

fund from the motor vehicle account before the
transfer to OHV, and that transfer occurred --
of seven mllion dollars occurred fromthe
mot or vehicle account to SPRF.

MR. PATTON: All right. But before

we go into that |evel of detail, basically the
chart |'ve been working off of for some time,
charts |I've gotten from Finance for OHV, | was
| ooking at -- and you can probably read al ong
with me upside down. I was | ooking at

positive numbers at the bottom are represented
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to be the difference between what was reported
to Secretary of State versus what was reported
to the governor.

MR. ROBERTSON: Or the Controller's
office and the governor, correct.

MR. PATTON: And this positive
number represents an underreport. This is the
excess -- this is the additional amount that's

reported to the Controller and not reported to

Fi nance - -

MR. ROBERTSON: Okay.

MR. PATTON: -- in a positive
number, | believe.

MR. ROBERTSON: | believe so.

MR. PATTON: No, | -- you know what ?
Actually, | have that backwards.

MR. ROBERTSON: You' ve got -- this
iIs -- so let's see. Which one's on top here?
Shoul d be -- typically, the higher amount on
t hese reports is the -- to the Controller's
office --

MR. PATTON: Okay. Let me | ook at
I t. Controller's; that's right.
Controller's, Finance. Controller's, Finance.

Okay. Her e. Okay. This positive number is
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what's been underreported to Finance.
MR. ROBERTSON: That's correct.
MR. PATTON: For '"01, thirty-nine

mllion. This is Finance's document given to
me on July 26th. It then flipped, and in "'02
Fi nance is telling me it's a negative
thirty-four; in other words, twenty-four
mllion -- I'"msorry -- thirty-four-and-a-half
mllion more was reported to Finance than to
the Controller. We have a -- we have here a
seven-five-mllion-doll ar swi ng.

MR. ROBERTSON: There are some wild

swi ngs throughout these years, and this is

where | think the auditors have to hel p us.
MR. PATTON: | agree. Now, what
Dor ot hy just gave me -- so | look -- | was

wor king off this chart from Finance for a
while | ooking at a thirty-nine mllion

underreport to a thirty-four-and-a-half

mllion overreport that's my seven-five-
mllion-dollar swing to being essentially fl at
the next year, '03, to a 1.6 and a one-
mllion-dollar underreport for '04 and '5, and
then all of a sudden, we're back to two years

of overreports, back to flat, a year of
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underreport, a twenty-mllion overreport, and
then most recently a thirty-three-and-a-half
mllion dollar underreport. Now, the
numbers -- and this thirty-three-and-a-half, |
think, 1s what's been reported in the media
bei ng added to the twenty mllion SPRF fund to
get you to fifty-four.

MR. ROBERTSON: That's right.

MR. PATTON: But what Dorothy gives
me today, now the numbers have all changed.

And instead of in '04 there being a 1.6

m | lion dollar underreport, Dorothy's showi ng
me a 28.7 mllion overreport.
MR. ROBERTSON: What | -- Tom - -

MR. PATTON: You don't --

MR. ROBERTSON: | would not -- what
| would go off of right now --

MR. PATTON: Yeah.

MR. ROBERTSON: -- are those numbers
t hat the Department of Finance --

MR. PATTON: Okay.

MR. ROBERTSON: -- are providing
you.

MR. PATTON: Okay.

MR. ROBERTSON: What you're showi ng

Page 43

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

me here that Dorothy gave you --

MR. PATTON: Yeah.

MR. ROBERTSON: -- could be -- may
be correct. | haven't had a chance to | ook at
this, and | can't speak to that.

MR. PATTON: Okay.

MR. ROBERTSON: | would -- these are
the numbers on the Department of Finance sheet
that you're showing me that have been more --
t hat have been consistently reported --

MR. PATTON: Okay. Al'l right.

MR. ROBERTSON: -- though they're
certainly not consistent in terms of a trend.

MR. PATTON: Al'l right. Let's do
this, because we're not going to get anywhere
with me obsessing over numbers that have now
dramatically changed. | am going to just
stick with -- well, I'"mlooking at everything,
and actually we have additional people
communi cating with Finance, and obviously
everybody's | ooking at these numbers. You're
still doing --

MR. ROBERTSON: Absol utely.

MR. PATTON: -- work at this. I

guess the bottom line is that Dorothy tells me
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she doesn't see any indication of a conscious
failure to disclose funds in OHV.

MR. ROBERTSON: | agree with that.
| think what we have -- | think these are
truly recording errors or some type of errors
in the -- on the fiscal side of the house.
"' m not going to point -- put it in Accounting
or Budgeting right now, but we've got some --
| think, truly some expl ainable errors here.
| do not believe that this was a conscious
m srepresentation on the OHV side as | do
believe it is on the SPRF side.

MR. PATTON: Okay. So you talked
with Harris. You then tal ked with Kemp.
You' ve wal ked us through the chronol ogy of the
I nformation then getting into the hands of
Undersecretary Beland and then the Secretary
Laird and then the governor's office. Do
you -- in the -- so in the course of going

t hrough this discovery and disclosure, did you

t hen ever have -- did you ever have a meeting
with -- that involved Ruth?

MR. ROBERTSON: | did talk to Ruth,
and she -- | described the problemto her.

She didn't appear to understand the magnitude
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of it. She didn't --

MR. PATTON: Was this after you'd
done your due diligence research in May, was
it, after Dorothy and Elsie had come to you
with the verbal reports?

MR. ROBERTSON: It was.

MR. PATTON: Okay.

MR. ROBERTSON: It was. And we were
still learning as we're still |earning about
everything right now in terms of the magnitude
and why and everything.

MR. PATTON: Did you go and talk
with Ruth before or after you went to Pat
Kemp?

MR. ROBERTSON: After. | tal ked to
Pat Kemp first.

MR. PATTON: And then how shortly
thereafter did you go talk with Ruth?

MR. ROBERTSON: Wthin a couple of
weeks probably.

MR. PATTON: Because Pat said, go
figure it out, go get -- work up the details.

MR. ROBERTSON: That's right.

MR. PATTON: So you did?

MR. ROBERTSON: | did. And as |
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said, | went back to Pat, and we were --
MR. PATTON: Wth the details?
MR. ROBERTSON: Wth the -- well,
the details as | understood them at the ti me.
MR. PATTON: Okay.
MR. ROBERTSON: And then | went to
Rut h and shared with her. She didn't indicate
t hat she had known about it.

MR. PATTON: Yeah.

MR. ROBERTSON: | didn't ask her,
did you know about this before. That wasn't
part of our discussion. | wasn't -- | wanted
to -- | was doing what | felt my obligation

was, to |let her know that we had a probl em,
and we were continuing to look into it, and |
didn't ask her, had you spoke to the Chief
Deputy, M chael Harris, about this in the
past. It was a fairly brief discussion. I
| et her know what the problem was, and then,
again, it was assumed thereafter that
everything came to |ight, and we were --

MR. PATTON: Dealing with the PRA
requests.

MR. ROBERTSON: -- dealing with al

t he Public Records Act requests, right.
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MR. PATTON: Okay. So you don't --
you're not having this conversation with Ruth
then until towards the end of June, beginning
of July?

MR. ROBERTSON: That's right.

MR. PATTON: Okay. Has anyone
I ndicated to you that they've -- that they're
aware that Ruth did know about this difference
someti me back prior to your disclosure of it
to her?

MR. ROBERTSON: | " m pausing just to
t hink through. Tony Perez -- | talked to Tony
Perez afterwards.

MR. PATTON: After what?

MR. ROBERTSON: After this had hit
and - -

MR. PATTON: Gone public with the
PRA requests?

MR. ROBERTSON: Gone public with the
Public Records Act requests.

MR. PATTON: Okay.

MR. ROBERTSON: And | talked to him
and said -- | asked him did you know about
this.

MR. PATTON: What did he say?
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MR. ROBERTSON:
not know but --
here.
money out there.
he had heard that

describe it as a -- as

a fund bal ance discrepancy.

heard there was a pot of

wel |l - -
He had heard that
He had heard --

t here was - -

And he said he did

| "' m pausing to think
there were --
he had said
he didn't

was

clearly, succinctly as

He just -- he
And

money out there.

he believed that there was discussions about
this in the past prior to me comng to the
depart ment .
MR. PATTON: Di scussi ons amongst
wh om?
MR. ROBERTSON: Amongst Manuel
Lopez, amongst Bill Herms, and M chael Harris.
MR. PATTON: Bill Herms is who?

He' s anot her

deputy director?

MR. ROBERTSON: Bill Herms was the
Deputy Director of Legislation.

MR. PATTON: Okay.

MR. ROBERTSON: And - -

MR. PATTON: Perez indicate how | ong
ago such discussions -- over what time period

such discussi ons mi ght

MR. ROBERTSON:

have been had?

No. He said, it had
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been before |I got here.

MR. PATTON: Al'l right.

MR. ROBERTSON: So | don't know --

MR. PATTON: There was a pot of
money which --

be --

did you understand that to

he was tal king about an undi scl osed pot

of money?

MR. ROBERTSON:

Now, | will al

understand it, you'l

al so see on that

Undi scl osed.
so tell you that, as |

[ 1 st of

t hings from Dorothy that there's reference to
a checkbook, and what that is -- and it also
coincidently was about twenty mllion dollars,

and | believe people confuse this twenty
mllion dollar fund bal ance discrepancy with
what was known as the checkbook. And what

t hat was, it was a money that was

appropriately authorized expenditures to the

depart ment

time by the admn --

adm n deputy,

unexpect ed

needed to put
MR.

account ?

PATTON:

t hat was kept in reserve at the
by my predecessor, the
in the event that we had
Il ssues throughout the year that we

money towards.

Reserves from what

From t he SPRF account ?
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MR. ROBERTSON: From SPRF, right.
MR. PATTON: Okay.
MR. ROBERTSON: But it was not fully

all ocated out to Park Operations, and it was

about twenty mllion dollars, and that was
known as the checkbook. So when - -
MR. PATTON: It's a reserve.

MR. ROBERTSON: Exactly. When
somet hi ng happen - -

MR. PATTON: But it's not all ocated.
An unall ocated amount of the SPRF fund is
bei ng held --

MR. ROBERTSON: | nternally and not
al l ocat ed. It was appropriately authorized to
the department --

MR. PATTON: Ri ght .

MR. ROBERTSON: -- but we had not
all ocated it out to Park Operations.

MR. PATTON: Correct. Twenty
mllion, give or take.

MR. ROBERTSON: Ri ght, exactly. Now
at - -

MR. PATTON: And people confuse it
because there's twenty mllion that's

undi scl osed in the DOF in the fund condition
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statement.
MR. ROBERTSON: That's right.
MR. PATTON: How big is the SPRF

fund all told each year?

MR. ROBERTSON: | have that right
here. | don't specifically have that.

MR. PATTON: I think |I've seen a
figure light 188 mllion. Am | off?

MR. ROBERTSON: | want to give you
specifically, Tom | don't want to guess on
t hat . The SPRF for the year is 126 -- al most
127 mllion dollars.

MR. PATTON: So twenty mllion is

about a sixth of it.
MR. ROBERTSON: Um hum.
MR. PATTON: Al'l right. So the

twenty mllion in the checkbook, the
unal | ocated reserve stuff -- | mean, it's
twenty mllion from-- it's not necessarily --

doesn't necessarily correlate with the twenty
mllion that's undisclosed in the fund
condition statement.

MR. ROBERTSON: That's right.

MR. PATTON: That's the point.

MR. ROBERTSON: That's right.
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MR. PATTON: You could call them the
same, but they're not -- they don't
necessarily overl ap.

MR. ROBERTSON: That's right.

MR. PATTON: Okay.

MR. ROBERTSON: And it's important
to note probably also that this 127 mllion
dollars that's authorized expenditure in this
year's budget vests twenty mllion is in the
fund condition, but that's not authorized
expenditure --

MR. PATTON: Ri ght .

MR. ROBERTSON: -- to us.
MR. PATTON: It's never --
MR. ROBERTSON: lt's never

appropriated to us.

MR. PATTON: It's never appropriated
to you because the |l egislature has not been
made aware of it.

MR. ROBERTSON: That's correct.

MR. PATTON: Got it. Tony Perez
says that he was aware vaguely that there's
some pot of money, undisclosed pot of money.
He's the Deputy Director for Parks Operations,

ri ght?

Page 53

Sarnoff, A VERITEXT COMPANY
877-955-3855




o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

MR.
MR.
MR.

said, | --

MR.

now?

MR.
MR.
MR.

Tony was in

heard t hat

MR.
MR.
MR.

I ndi cated t hat

| egi sl ative

MR.
MR.
MR.

stress that

MR.
MR.
MR.

iI's SPRF the

of f of?

ROBERT SON: That -- he was.
PATTON: He was.

ROBERT SON: And | -- as |
PATTON: What is he doing right
ROBERT SON: He's retired.
PATTON: Ok ay

ROBERT SON: | don't know t hat

a conversation. He said he had

t hose conversations - -

PATTON: He' d heard.

ROBERT SON: -- Were aware.

PATTON: He' d heard. And he

Bill Herms, who was

ROBERTSON: Deputy.

PATTON: -- deputy.

ROBERT SON: And | just want to

this is secondhand - -

PATTON: Itself all hearsay.

ROBERT SON: -- absolutely.

PATTON: | get it. Par ks Ops -

fund that Parks Operations |ives
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MR. ROBERTSON: It's one of -

our -- SPRF is our largest fund. We al so have
112 mllion dollars in general fund. So it's
a combination of SPRF and general fund, and we
have a bunch of smaller funds --

MR. PATTON: What's the
department's - -

MR. ROBERTSON: -- as well.

MR. PATTON: -- total budget?

MR. ROBERTSON: 467 mllion dollars
this year.

MR. PATTON: So SPRF is 120, general

fund is 112, that's 232 mllion,
anot her 170, 180 mllion --
MR. ROBERTSON: That's r
MR. PATTON: -- in addit

and there's

i ght.

i onal

funds?

MR. ROBERTSON: We have the Off

Hi ghway Vehicle funds, the OHV fu

nds -

MR. PATTON: Which is how much?

MR. ROBERTSON: -- which
eight mllion.

MR. PATTON: Okay.

IS seventy-

MR. ROBERTSON: We have this year an

Enterprise fund. We have bonds to the tune of
al most forty mllion dollars, thirty-seven
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mllion dollars rei mbursement account. We
have some federal funds and other funds that
total about thirty-five mllion.

MR. PATTON: Okay.

MR. ROBERTSON: So just various
sources.

MR. PATTON: Have you | ooked into
the history of -- since it appears -- Dorothy
certainly tells us that she first set about to
work on this in '01, and at the request of
Freda Luanne Dunne and Becky Brown. She
determ nes that there's a problem with prior
year adjustments and what's being reflected in
t he budget office's fund condition statement,
and we don't know what exactly the genesis of
this was, but we know that at the time that it
was discovered in -- basically Dorothy got
some answers by the beginning of '02.

MR. ROBERTSON: Um hum.

MR. PATTON: And at the time, in the
begi nning of '02, the Chief Deputy -- Ruth
Col eman, was the Director, having taken over
just recently from Rusty Areias, and the Chief
Deputy Director and head of Adm n Services is

Denzil Verardo, and there's someone by the
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name of Tom Domi ch who appears to be --

MR. ROBERTSON: He was the Assistant
Admi n Deputy.

MR. PATTON: So he's over -- he's
the i mmedi ate person above Budget Officer
Becky Brown and Accounting Officer Freda
Luanne Dunne.

MR. ROBERTSON: That's right.

MR. PATTON: Have you heard any

stories about when this first came to |ight
and whose decision it was to tell Becky to
tell Dorothy, we're not going to do anything

about 1t?

MR. ROBERTSON: No. The only person
|"ve tal ked to who was around then who
knows -- who has any history was Dorothy. And
Dor ot hy, what she's told me was that, as you
said, Freda Luanne Dunne and Becky Brown asked
her to ook into it. She identifies the
problem, the magnitude and why or how we got
there and -- or what the source of the problem
was, and then she said that they -- she
believes they brought it upstairs.

MR. PATTON: "They," Becky and

Freda?
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MR. ROBERTSON: Becky and Freda.

And | don't know specifically who they woul d
have tal ked to.

MR. PATTON: Okay.

MR. ROBERTSON: ' m assumi ng -- you
have the Orrick chart of who the fol ks were,
but |I'm assum ng she would have -- she says
she talked -- they would have talked to
someone on the fourteenth floor.

MR. PATTON: And the people on the
fourteenth floor are the director, that's
Denzi|l Verardo who was the Chief Deputy
Director and head of Adm n Services. Woul d he
be on the fourteenth floor?

MR. ROBERTSON: Denzil at that ti me,
he sat here in this office --

MR. PATTON: Okay.

MR. ROBERTSON: -- because -- and
t hat what | understand to be true. He was
both the Chief Deputy and the --

MR. PATTON: Ri ght .

MR. ROBERTSON: -- Deputy Director
of Admin - -

MR. PATTON: Who woul d the --

MR. ROBERTSON: -- at the same time.
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MR. PATTON: Who woul d the
fourteenth floor then consist of?

MR. ROBERTSON: Well, you would have
had the Director --

MR. PATTON: Yep.

MR. ROBERTSON: -- the | edge
director, the -- probably External Affairs,
Deputy Director. " m assumi ng the | egal --
the office -- the attorney, but | don't know.
That person works on the fourteenth floor, but
| don't know.

MR. PATTON: So it's the other
di vision deputy directors -- this tenth floor
I s devoted --

MR. ROBERTSON: Admi n.

MR. PATTON: -- to Adm n Services --

MR. ROBERTSON: That's correct.

MR. PATTON: -- Personnel, Budget,
Accounti ng, Accounts Payabl e.

MR. ROBERTSON: I T.

MR. PATTON: Yeah.

MR. ROBERTSON: Al'l those.

MR. PATTON: Okay. So fourteenth
floor is all Parks executive management ?

MR. ROBERTSON: And Park Operations,
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but | would think, when Dorothy was referring
to the fourteenth floor, she didn't go to Park
Operations; she went -- she was referring to
executive staff, the Chief Deputy and Director
and members of executive staff, but |I'm only
specul ating who that may have -- who
specifically they tal ked to.

MR. PATTON: But | mean, Becky and
Freda are reporting to first Tom Dom ch --

MR. ROBERTSON: And then Denzi
Ver ar do.

MR. PATTON: -- and then Denzil.

MR. ROBERTSON: That's correct.

MR. PATTON: They're not going to go
report to the Parks Operation Deputy Director.

MR. ROBERTSON: No, that wouldn't be
| ogi cal .

MR. PATTON: Ri ght .

MR. ROBERTSON: That woul d not be
| ogi cal .

MR. PATTON: All right. And Tom
Domi ch at the time, he was the Assistant Adm n

Services Director?

MR. ROBERTSON: | believe that to be
true. " m not | ooking at the time line right
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now.
MR. PATTON: Well, the Orrick chart
says "Chief Deputy Director, Adm nistrative

Services, Denzil Verardo, and then it says
"Financi al Management Division, Tom Dom ch."
It doesn't give hima title.

MR. ROBERTSON: Yeah. | believe at
that time the structure was a little bit
different where you had financi al
management -- the Assistant Adm n Deputy was
i n charge of both Accounting and Budgets at
the same time, but it was essentially the
Assi stant Adm n Deputy role.

MR. PATTON: So I'"mjust trying to
under st and. So Tom Domi ch woul d have been on
this floor?

MR. ROBERTSON: He woul d have. He
woul d have been in the office that Dave
Saxby's in now or was.

MR. PATTON: And who woul d have been
in this office back then? Oh, you said Denzi
kept his office here.

MR. ROBERTSON: | believe so.

MR. PATTON: So in her -- in Becky

and Freda's chain of command, you've got first
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Tom Domi ch, the Assistant Adm n Director, then
you got Denzil, the Chief Deputy Adm n
Director, and then you got Ruth Col eman.

MR. ROBERTSON: That's correct.

MR. PATTON: And so the only one on
the fourteenth floor at that time --

MR. ROBERTSON: Woul d have been
Rut h.

MR. PATTON: -- is Ruth Col eman.

MR. ROBERTSON: That's right. And
prior to serving as director, Ruth served as
the Chief Deputy for a while --

MR. PATTON: Okay.

MR. ROBERTSON: -- and the | edge
director.

MR. PATTON: Ron Bean (sic) -- Beam
(sic) was it?

MR. ROBERTSON: Ri ght .

MR. PATTON: He was Deputy Director
for Adm n Services after Denzil Verardo left.

MR. ROBERTSON: He was for a short
time, yes.

MR. PATTON: Okay.

MR. ROBERTSON: | believe -- you may
have the -- | don't have the time line in
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front of me; | think I have it right over

her e. But | forget the exact dates that he
was there, but | could provide that to you if
you don't have it.

MR. PATTON: No, we've got that. I
guess | just -- 1 have to track down each of
these people.

MR. ROBERTSON: Ron Brean, right.
That would have been June 2003 to October
2003, so a fairly short period.

MR. PATTON: Fol | owed by a Paul
Romer o.

MR. ROBERTSON: Wel |, Paul Romero
woul d have been Chi ef Deputy.

MR. PATTON: Okay. So really it was
Mi chael Harris.

MR. ROBERTSON: And M ke -- right,

MR. PATTON: As of '04, Becky and
Freda are reporting first to Tom Dom ch and
then to Mi ke Harris as Deputy Director for
Admi n Services, then to Chief Deputy Paul
Romer o, then Col eman.

MR. ROBERTSON: Ri ght . So M chael

was the Deputy Director of Adm n Services
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prior to becom ng Chief Deputy.
(Pause)

MR. PATTON: When we spoke before,
we tal ked about this. Freda Luanne Dunne and
Becky Brown | earn of this -- well, their
supervisors are first Tom Domi ch and then
Denzil Verardo. This is when this first gets
figured out.

MR. ROBERTSON: That's correct.

MR. PATTON: And so reporting to
upper management for Dunne and Brown is going
to Domi ch and Verardo --

MR. ROBERTSON: That's correct.

MR. PATTON: -- i f not all the way
up to Ruth.

MR. ROBERTSON: That's correct.

MR. PATTON: And | wrote down -- and
possi bly also to Mary Wi ght and that --

MR. ROBERTSON: You did that because
Mary was -- there was two Chief Deputies at
the time. There were the Chief Deputy for
Admi ni stration which was Denzil Verardo and a
Chi ef Deputy for Operations which, | believe,
was Mary Wight at the time.

MR. PATTON: Yeah, yeah. Mar y
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Wight's on the Orrick chart | have dated May
16, 2000. She is not on the Orrick chart for
September 1, 2001. Does your |ist show when
Mary W ight |eft?

MR. ROBERTSON: No, | don't.

MR. PATTON: Okay.

MR. ROBERTSON: | do have -- you
said 2001 is what you have?

MR. PATTON: Mary's name only
appears on the May 2000 Orrick chart. By
September of one, she's off the chart.

MR. ROBERTSON: Okay. See, | see
Rut h Col eman as the Chief Deputy in January of
2002 to August 2003, and then Paul Romero and
then M chael Harris.

MR. PATTON: Yeah. Yep. Yeah, |
have her -- | have Ruth as Chief Deputy in '02
and acting Director.

MR. ROBERTSON: Yes.

MR. PATTON: Same thing in '"O01.

MR. ROBERTSON: Okay.

(Pause)

MR. PATTON: You told me when we

met -- early on, you were telling me a little

bit about Manny Lopez's character and styl e,
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and what | wrote down was that the cul ture

here was that Manny rul ed based on fear and

retaliation, doesn't |like challenges, would
retaliate. You're noddi ng your head?

MR. ROBERTSON: l'"m-- yes, | did
say that, and | have not met Manuel Lopez.

MR. PATTON: Okay.

MR. ROBERTSON: | said those based
on what |'ve heard from other employees,
observation of my own managers. When | first
got here, | talked at the very begi nning about

building trust in a culture of com ng forward.
There seemed to be -- when | would ask my
managers about their thoughts on somet hing,
they didn't appear to be comfortable with
giving their full thoughts on it. When |
woul d ask why they did something, meaning what
was the specific authority for taking a
particul ar action, that was not something that
t hey were disciplined in doing. They
typically -- they told me the culture was,
one, you didn't ask really could you do it or
not or what the authority was because the rule
m ght not allow you to do it, and that gray

area, if you had that gray area, you worked
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within there. And that was -- seemed to be
the cul ture. There seemed to be a culture of
secrecy. There was - -

MR. PATTON: Bet ween whom?

MR. ROBERTSON: Well, | think it
exi sted throughout the department, for one. I
don't think there was much -- there were a | ot
of silos between areas, between one division
and anot her, between Adm n Services and
Operati ons, between just, | think within -- or
bet ween all of the different divisions, and I
think within Adm n there was not a tremendous
amount of transparency. And when | came in,
my predecessor, Kirk Sturm the interim Adm n
Deputy between Manuel and |, had done a survey
of adm n empl oyees, and they found in that
survey that their biggest concern was

communi cation, there was no communi cati on

And | found that to be true in terms
of my observations. There -- 1 f people
became -- came forward over the | ast seven

mont hs, have come forward and told me that
they felt |ike there was a culture of fear
that you didn't challenge the decisions that

Manuel woul d make. I f you would, that you'd
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be -- you m ght be moved or you mi ght be --

not be in the same job.

Now, I"'Il also tell you though that
| don't know the specifics of all of those
personnel decisions. I don't know if the

moves t hat Manuel made were based on
| egiti mate discipline or personnel performance
Il ssues or not.

MR. PATTON: Let's not try to figure
t hat out then right at the moment.

MR. ROBERTSON: Sur e.

MR. PATTON: What can you tell wus
about Ruth Coleman's communication style and
management style? Do you have many

i nteractions with her?

MR. ROBERTSON: Well, | did to the
extent that she's the Director and I'm a
Deputy Director in the department. I will --
| think it goes back to the silos. There were

the silos, and there wasn't cl ear

communi cation across the different divisions.

| don't -- | think part of the problem was --
or is, and we're working to correct these, is
you don't have good systems in place to assure

coordi nation between things. We don't operate
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as one department. We operate as Admi n
Services, Park Operations, Acquisitions and
Devel opment . I think only recently here are
we beginning to tear down some of those walls.

MR. PATTON: Well, let me ask you,
so there's an executive comm ttee and then
there's a -- there's a big and a small
executive commttee that they meet alternating
weeks, and the big commttee are all these
different deputy directors, right?

MR. ROBERTSON: That's right.

MR. PATTON: And so when you would
go to these meetings, they're not freely
di scussing amongst each other the state of

their sections and chall enges and --

MR. ROBERTSON: Well, we talk
about -- what we do is -- at those meetings we
woul d tal k about here are the things |I'm

wor king on, here are the issues, but we didn't

talk -- it was more going around the room
reporting on what you're working on. We
didn't talk -- we didn't have systems in place

to tal k about substantive issues.
And what | would descri be as

substantive management issues are having a
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di sci plined process to talk about how are we
doing related to empl oyee i ssues, what are
budget issues, process improvement activities.
We didn't have the discipline to deal with
substantive i ssues. Today, we had all the
deputi es together, most of them and --

MR. PATTON: Well, let me just get a
feel for this.

MR. ROBERTSON: Okay.

MR. PATTON: So these meetings where
you didn't really delve into substantive
| ssues, they're more just kind of |ike
formality-type meetings, show up and give a
little briefing on --

MR. ROBERTSON: What's the i mportant
things you're working on right now.

MR. PATTON: -- and other than that,

|l et's not sit here and bel abor problems or get

too deep into anybody's particul ar --

MR. ROBERTSON: | think that's an
accurate way to describe it. W -- as |
understand |, the department hasn't had a
substantive budget discussion with all the

deputies in a long time, and that's what |

started to say.
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Today, we had all the managers here
at headquarters, and we tal ked about how the
budget is structured in the department, how we
all ocate our budget out to all the divisions,
and this is going to be a recurring meeting.
We didn't have those things. And so you
didn't have a situation where everyone was

aware of the budget and everyone was asking

t hose probative substantive questions. | t
was -- the budget was Adm n Services and we
woul d share -- it was given out and you didn't

ask a bunch of questions around that.
MR. PATTON: So, Aaron, | appreciate
you giving us a little insight into sort of

the culture and climate when you came on the

scene, which I realize wasn't that |ong ago.
" m-- and you may not have any information to
gl ean, but | can -- to share, but | can see

that this issue of the undisclosed funds arose
|l ong ago. It became -- it's clear it was
known to the Budget and Accounting people and
the Admi n Services Director well known --
fairly well understood by 2002, and at that
point it appears to me there's a conscious

deci sion not to deal with the problem and to
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continue to underreport to Finance.
MR. ROBERTSON: That's correct
MR. PATTON: And at the time i

n '02,

as of July '02, Denzil Verardo is the Chief

Deputy Director for Adm n and Ruth Coleman is

t he Chief Deputy Director and acting Director,

so it's their adm nistration. What have you

heard at all about the climate and cult

during that era?

MR. ROBERTSON: What | know is State

Par ks, back in the -- a decade ago, act
had a reputation, and | don't know abou
culture in terms of how things were, bu

reputation for performance excellence.

fact, there's a couple of trophies up t
for -- fromthe California Association
Per f or mance Excell ence. lt's a Baldrid

Awar d-type of recognition, and it was f

having systems in place for measurement

ur e

ual |y

t the

t had
I n

her e

of

ge

or

and

good best practices in terms of management of

an organization. And t hat was the repu
t hat Parks one had.

| don't know when it began to
and I don't know internally what caused

change, but certainly we've got a depar

tation

slide,

t ment
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adm nistrative manual and a depart ment
operations manual that hasn't been updated in
more than a decade that we're now going

t hrough to update, and not only to update but

to train on a regular basis of what it is that

we should be doing. But it hasn't happened.
MR. PATTON: Al'l right. s there
anything -- | think we've pretty well covered

the bases we covered before and everything
that I can think of that needs to be covered.
|s there anything else you can think of, any
ot her -- any new information you've uncovered
since we've | ast spoken?

MR. ROBERTSON: No.

MR. PATTON: Okay. Any ot her
financial crises on the horizon we should know
about or --

MR. ROBERTSON: Not hi ng particul ar.

Il will tell you that we're |ooking each day.
We're not waiting for the results of the audit
to come out or the results of the

Il nvestigation. We're working every day to
uncover issues and to try to i mprove issues,

| mprove upon things as we find them We're

not waiting several months to get the results
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of an audit or an investigation, so we're
working to i mprove things daily.
MR. PATTON: So is there anything

that I mi ssed?

MR. ROBERTSON: | don't believe so,
and if | think of something between -- after
this meeting, I'll let you know;,; |I'IIl give you
a call.

MR. PATTON: Okay. Appreci ate that.

Mi chael, you got anything?

MR. MATTSON: No.

MR. PATTON: Al'l right. Well, let's
go off the record then. It's 5:07, and we
very much appreciate your time.

MR. ROBERTSON: Thank you.

(End of audi o)

Page 74

Sarnoff, A VERITEXT COMPANY
877-955-3855




0O N oo O b~ W DN B

11
12
13
14
15
16
17
18
19
20
21

22
23

24
25

TRANSCRI BER' S CERTI FI CATE

Aaron Robertson interview on 8-22-12

STATE OF CALI FORNI A )
) Ss.
COUNTY OF SACRAMENTO )

This is to certify that |
transcri bed the foregoing pages 1 to 74 to the
best of my ability from an audi o recording
submtted by Heidi Webb at the California
Depart ment of Justice, in Sacramento,
California.

| have subscribed this certificate
at New York, New York, this 6th day of
September, 2012.

Davi d Rutt

eScri bers, Inc.

--000- -
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